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NOTES ON THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

1. ACCOUNTING ACCORDING TO INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)

Pursuant to Article 4 of Regulation (EC) No. 1606/2002 of the European Parliament and of the Council of
July 19, 2002 on the application of international accounting standards SOLARWORLD AG is obliged to apply
the international accounting standards adopted in accordance with Articles 2, 3 and 6 of said Regulation.
These interim financial statements as per June 30, 2010 have accordingly also been prepared in accord-
ance with IAS 34. These condensed consolidated interim financial statements have not been subject to a
review or audit by an auditor.

2. ACCOUNTING AND VALUATION METHODS

In preparing the interim financial statements and establishing the comparative figures for the previous
year basically the same consolidation principles and accounting and valuation methods as in the 2009
consolidated financial statements have been applied. A detailed description of these methods has been
published in the Notes to the 2009 Annual Report which can be reviewed and downloaded from the Inter-
net under (dJ www.solarworld.de//.

ESTIMATIONS AND ASSUMPTIONS

In connection with the preparation of the group interim financial statements management has to apply
estimations and make assumptions. These affect the amounts recognized for assets, liabilities and contin-
gent liabilities as of balance sheet date as well as the amounts recognized for revenues and expenses for
the period then ended. Actual amounts may deviate from these estimations.

INCOME TAXES

The income tax expense of the group interim financial statements is mainly calculated on the basis of the
actual tax rates of the respective group companies considering the effects of material tax neutral revenues
and expenses. As of June 30, 2010, for the US subsidiaries, deferred taxes on tax loss carry forwards have
not been capitalized.
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3. GROUP OF CONSOLIDATED COMPANIES

The group of consolidated companies essentially consists of the following subsidiaries:

DEUTSCHE CELL GMBH, Freiberg, Germany

DEUTSCHE SOLAR AG, Freiberg, Germany

GO!SUN GMBH § CO. KG, Bonn, Germany

SOLAR FACTORY GMBH, Freiberg, Germany

SOLARWORLD AFRICA (PTY.) LTD., Cape Town, South Africa
SOLARWORLD AG § SOLARHOLDING GMBH IN GBR AUERMUHLE, Bonn, Germany
SOLARWORLD ASIA PACIFIC PTE LTD., Singapore, Singapore
SOLARWORLD CALIFORNIA LLC, Camarillo, U.S.

SOLARWORLD FRANCE SAS, Grenoble, France

SOLARWORLD IBERICA SL, Madrid, Spain

SOLARWORLD INDUSTRIES AMERICA LLC, Camarillo, U.S.
SOLARWORLD INDUSTRIES AMERICA LP, Camarillo, U.S.
SOLARWORLD INDUSTRIES SERVICES LLC, Camarillo, U.S.
SOLARWORLD INDUSTRIES DEUTSCHLAND GMBH, Bonn, Germany
SOLARWORLD INDUSTRIES SCHALKE GMBH I.L., Bonn, Germany
SOLARWORLD INNOVATIONS GMBH, Freiberg, Germany
SOLARWORLD INDUSTRIES AMERICA INC., Hillsboro, U.S.
SOLARWORLD SOLICIUM GMBH, Freiberg, Germany
SOLARWORLD POWER PROJECTS INC., Camarillo, U.S.

SUNICON AG, Freiberg, Germany

With exception of SOLARWORLD AG & SOLARHOLDING GMBH IN GBR AUERMUHLE, SOLARWORLD AG directly or
indirectly holds a 100 percent stake in all these companies.

SOLARWORLD AG & SOLARHOLDING GMBH IN GBR AUERMUHLE

On April 30, 2010 SOLARWORLD AG acquired 49 percent of the shares of SOLARWORLD AG § SOLARHOLDING
GMBH IN GBR AUERMUHLE (Auermiihle) the latter being a company which basically owns and leases an office
building including storage facilities in Bonn (Germany). Background for the acquisition was the continuous
growth of SOLARWORLD AG and the accompanying space requirements of the sales headquarters in Bonn.

Furthermore, in connection with the purchase of the shares SOLARWORLD AG respectively Solar Holding
Beteiligungsgesellschaft mbH have received the right to purchase respectively sell further shares of the
company, 45 percent at a maximum.Hence, the company has been fully consolidated for the first time as
of April 30, 2010, and a purchase price liability has been recognized for the future share purchase at the
same time.
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The fair values of the identifiable assets and liabilities of Auermiihle as of the acquisition date determined
on a preliminary basis were as follows:

in k€
Fixed assets 39,481
Current assets 5,440
Receivables 5,425
Liquid funds 15
Total assets 44921
Total financial liabilities -26,521
Fair value of total identifiable net assets 18,400
Purchase consideration transferred 17,296
Non-controlling interests 1,104

The fair value of the transferred receivables is equal to the contractually agreed gross amount of the
receivables.

The amount of the non-controlling interest is determined on the basis of the proportionate fair value of the
net assets. In the course of the first-time consolidation the fixed assets have been revaluated. The value of
the acquired company mainly arises from the valuation of the single assets especially of the building and
the financial liabilities and not from ongoing business operations. Due to this the purchase price paid was
the basis for the revaluation of the fixed assets.

During the time of the membership to SOLARWORLD Group the company has not contributetd any revenue,
but a negative net income in amount of k€ -29. If the business combination had taken place as of the be-
ginning of the year, the contributions would have been correspondingly immaterial. Therefore, the exact
determination of the disclosures according to IFRS 3.B64 (q) (ii) has not been made due to efficiency and
effectiveness considerations.

The purchase consideration consists of a purchase price payment in amount of k€ 9,016 for the already
transferred shares on the one hand and of a purchase price liability in amount of k€ 8,280 for the future
share purchase on the other hand.
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The net cash outflow of the business combination amounted to k€ -9,007 and is calculated as follows:

in k€

Cash outflow -9,016
Transaction costs of the acquisition (included in cash flow from operating activities) -6
Liquid funds received 15
Net cash outflow -9,007

The transaction costs of the acquisition have been recognized in the other operating expenses. The pur-
chase price liability has been recognized in the non-current financial liabilities.

SOLARWORLD FRANCE SAS

In April 2010, in Grenoble/France, SOLARWORLD FRANCE SAS has been founded as a 100 percent subsidiary.

The company is supposed to further support the market presence in the European foreign countries.

SOLARWORLD KOREA LTD.

In the scope of a capital increase, SOLARWORLD AG acquired new shares in the Joint Venture SOLARWORLD
KOREA LTD. on July 29, 2009, and then held 76.5 percent in the company as of December 31, 2009. In
February 2010, the Joint Venture partner of SOLARWORLD KOREA LTD. has exercised his right to reacquire
26.5 percent of the shares in SOLARWORLD KOREA LTD. for a fixed price within the period of one year and
thus re-established an equal share quota. Therefore, as of June 30, 2010, again 50 percent of the shares
0of SOLARWORLD KOREA LTD. are in possession of SOLARWORLD AG.

QATAR SOLAR TECHNOLOGIES 0.S.C.

In April 2010, SOLARWORLD AG has taken an interest of 29 percent in the newly founded joint venture
QATAR SOLAR TECHNOLOGIES Q.S.C. domiciled in the emirate Qatar. On the Arabian Peninsula, the joint
venture will build production facilities for polysilicon with a planned capacity of 3,600 tons p.a..

4. 0THERS

CONTINGENT LIABILITIES
As of June 30, 2010 there are no changes of contingent liabilities compared to December 31, 2009.

TREASURY SHARES

Until June 30, 2010, on the basis of the authorization of the annual shareholders meeting on May 20,
2009 SOLARWORLD AG acquired 4,817,723 treasury shares with a nominal value of € 1 at acquisition cost
of k€ 41,644. The weighted average number of shares outstanding being the basis for the calculation of
earnings per share has been recalculated as of balance sheet date and amounts to 110,826,988 shares.
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5. MATERIAL EVENTS SUBSEQUENT TO THE END OF THE INTERIM PERIOD

The EEG amendment approved by the Bundestag (First Chamber) at the beginning of May was stopped

at short notice by some Eastern German federal states, which demanded a more moderate reduction than
the proposed eleven to 16 percent respectively (depending on type of plant). The Mediation Committee
that was convened as a result confirmed the amounts of reductions but staggered them over time. The
amendment came into force backdated to 1 July. It means that feed-in compensation for roof top plants
will be cut by 13 percent, for free-field plants by twelve percent and for so-called conversion areas by
eight percent. With effect from 1 October all feed-in tariffs are to be reduced by another three percent. For
plants built on arable land funding has no longer been available since 1 July. In addition, the feed-in com-
pensation will be further reduced by at least another nine percent with effect from 1 January 2011. The
precise amount of the reduction depends on the growth of the German solar market. Should the market
exceed the pre-determined thresholds of 3,600 MW, 4,500 MW, 5,500 MW and 6,500 MW respectively the
compensation will be cut by an additional percentage point.

Apart from that, after June 30, 2010 there were no events of particular importance.
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SEGMENT REPORTING FIRST HALF 2010 // IN M€

Revenue
External revenue
Intersegment revenue

Total revenue

Result

Operating result (EBIT)
Financial result

Income before taxes on income
Taxes on income

Consolidated net income

Production
Germany

173
162
335

60

Production
U.S.

11
114
125

(1) SEGMENT REPORTING FIRST HALF 2009 // IN M€

Revenue
External revenue
Intersegment revenue

Total revenue

Result

Operating result (EBIT)
Financial result

Income before taxes on income
Taxes on income

Consolidated net income

Production
Germany

203
197
400

109

Production
U.S.

25
81
106

-10

Trade

496

496

34

Trade

Other

Other

Elimination

<72
-281
-353

Elimination

-93
-281
-374

Consolidated

608

81
-21
60
-25
35

Consolidated

403

83
-12
71
-19
52
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RESPONSIBILITY STATEMENT

To the best of our knowledge, and in accordance with the applicable reporting principles for interim
financial reporting, the interim consolidated financial statements give a true and fair view of the assets,
liabilities, financial position and profit or loss of the group, and the interim management report of the
group includes a fair review of the development and performance of the business and the position of the
group, together with a description of the principal opportunities and risks associated with the expected
development of the group for the remaining months of the financial year.

Bonn, 10 August 2010

SOLARWORLD AG
Board of Management

Dr. Ing. h.c. Frank Asbeck Dipl.-Wirtschaftsing. Frank Henn
Chairman of the Board Executive Board member/Sales

epe .

Dipl.-Kfm. tech. Philipp Koecke Dipl.-Ing. Boris Klebensberger
Executive Board member/Finance Executive Board member/Operations





